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Thenesh Kannaa

Executive Director, TRATAX

Education

> Association of Chartered Certified Accountants (ACCA, UK) (fellow)

Professional Background

Chairman of Tax Policy Committee of the Chartered Tax Institute of Malaysia (CTIM)

Asia Pacific (APAC) Leader International Tax Practice of WTS Global

Member of CTIM's Technical Committees on Indirect Taxation and Transfer Pricing

Exco member and treasurer of the International Fiscal Association (IFA)'s Malaysian branch.

Member of various committees that provide inputs to Malaysian Government on technical and
policy aspects of taxations.

Member of ACCA's 3-member expert panel on taxation

Member of ACCA's special working group on ESG

Member of Industry Advisory Panel for Taylor's School of Professional Studies
Author of published books, chapter in books and articles on taxation.
Frequent speaker in tax conferences; Malaysia and regional.

Frequently interviewed by the mainstream media on tax topics.

Has served as member of various committees that provide inputs to Malaysian Government
on technical and policy aspects of taxations.

Service Line

> International Tax & Transfer Pricing

> Indirect Tax
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Renganathan Kannan

Executive Director, TRATAX

Education
> Association of Chartered Certified Accountants (ACCA, UK) (fellow)

Professional Background

> Honorary Secretary General of ASEAN-INDIA of Business Council (since 2022)

> Member of Tax Practice Committee (MIA) (present)

> Member of Industry Advisory Panel for School of Accounting & Finance of Taylors' University
> Member of ACCA Malaysian Advisory Committee (2018 - 2021)

> Council Member of Malaysian Institute of Accountants (2016-2019)

> Elected Council Member of Malaysian Institute of Accountants (2016-2019)

> Member of Corporate Governance Task Force (MIA) (2018-2019)

> Member of Monitoring Committee (MIA-ASEAN) (2016-2019)

> Frequent speaker in tax conferences

renga@tratax.my

Service Line
> Tax Certainty & Controversy
> Corporate Tax
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En Ahmad Khairuddin Bin Abdul Rahim

Special Advisor - Investment & Incentives, TRATAX

Professional Background

>

Former Deputy Chief Executive Office (Investment Development) of the Malaysian Investment
Development Authority (MIDA) before he retired in 2022, having served MIDA for more than
31 years.

Last portfolio in MIDA on investment development, covered 11 divisions, namely: Business
Services and Regional Operations; Chemical & Advanced Materials; Electrical and Electronics:
Food Technology & Resources; Life Sciences & Medical Technology; Lifestyle; Machinery and
Metal; Oil & Gas, Maritime & Logistics; Green Technology; Healthcare, Education & Hospitality;
Transport Technology; and one unit, i.e., BioCircular Economy.

Involved in policy formulation of several industrial developments in Malaysia by chairing or
attending as committee members in several industrial studies and discussions with specific
reference to investment.

Involved in the strategic development of other wings of MIDA, including investment
promotion, policy advocacy, handholding of approved projects, and talent management.
Participated in Trade and Investment Missions and leading Specific Project Mission overseas
Observed the domestic industrial development and had proposed ideas for industrial
development to the relevant authorities
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Dato' Sri Subromaniam Tholasy
Special Advisor - Customs, TRATAX

Professional Background

> As special advisor at TRATAX since 2020, participated in various knowledge development and
technical works pertaining to SST, GST (post repeal matters), excise duty and import duty
matters.

> Prior to that, he had a distinguished career in Royal Malaysian Customs Department (RMCD)
spanning 35 years. He as the Director General of Customs & Excise.

> He has also served as the Chairman MOF's special Committee on Customs Oversight.

> His service in RMCD encompassed various roles in Sales Tax, Service Tax, Excise, Import,
Valuation, Post Clearance Audit, Enforcement and GST.

> Chairman of ASEAN's Customs 2018-2019 session.

e
> Chairman of ASEAN's Customs Enforcement and Compliance Committee from 2011 to 2013
> Presented numerous papers at an international level on topics such as Customs Enforcement
on contraband smuggling, Customs Valuation, Excise taxation policies, Anti Money %
Laundering enforcement, Commercial Fraud and GST Fraud. o
> Served as a member of the Expert of Western Pacific Region on the Protocol to Eliminate
lllicit Trade in Tobacco Products (FCTC-WHO) subro@tratax.my

> He established the 'ASEAN' level information sharing network for Customs Enforcement
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Fiscal Revenue Estimates

M MILLION ‘ CHANGE SHARE
COMPONENT (%) (%)
2023 2024" | 20252 ‘ 2023 2024' 2025* 2023 2024' 2025
Tax revenue | 229,185 | 241,035 | 259,037 | 9.8 | 5.2 | 75 728 748 76.3
Direct tax | 171,336 | 177,060 | 188,799 | 11.6 | 3.3 6.6 54.4 54.9 55.6
af which:
CITA | 91,743 | 98,540 | 106,478 | 11.7 | 7.4 81| 291 306 314
Individuals | 37770 | 40,776 | 43970 | 11.8] 8.0 | 78 120 12.7 12.9
PITA 26,096 | 21,750 | 20,742 11.4 | -16.7 -4.6 3.3 6.8 6.1
Indirect tax | 57,849 | 63,975 | 70,238 | 46| 106 9.8 184 199 207
of which: _ . . . _ _ | _
SST 35,463 | 40,914 | 46,743 13.1 15.4 14.2 11.3 12.7 13.8
Excise duties | 13,144 | 13,684 | 13,795 4.7 | 4.1 0.8 | 42 4.3 4.1
Import duty | 3,037 3027 | 3269| 49| -03] 8.0 1.0 | 0.9 | 1.0
Export duty 2,039 1,974 1,955 | -22.2 -3.2 -1.0 0.6 0.6 0.6
Non-tax revenue | 85774 81,015 80,669 0.2| -55 -04 272 25.2| 237
of which: | . . . | [ | |
Licences and permits 16,741 | 16,547 | 16,659 7.1 -1.2 0.7 53 5.1 4.9
Investment income | 55824 | 49321 | 48213 41| -116| -22 17.7 15.3 14.2
Total revenue | 314,959 | 322,050 339,706 | 7.0 | 23| 55 100.0 100.0 100.0
Share of GDP (%) 17.3 16.5 16.3

Revised estimate
* Budget estimate, excluding 2025 Budget measures
Source: Ministry of Finance, Malaysia
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Impact of Budget 2025 Measures on Fiscal Revenue E

Income Tax
(RM609.3m)
drop

Other Direct
Taxes
(RM24.3m)
drop

Total federal
government revenue
before Budget 2025

measures

RM339.7 b

Net Revenue
Gain from
Budget 2025
measures

RM4.4 b

Total federal
government revenue
inclusive of Budget
2025 measures

RM344.1 b
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Export Duty Rl\|;|62\;y2
RM204m ( m)
drop

Excise Duty Excise Duty
on Local on Imported
Goods Goods
RM23.5m RM36.5m

Sales Tax - Sales Tax -
Import Local
RM1,297.7m RM923.6m

Service Tax
RM2,777.9m
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Capital Gains Implementation
Tax of e-Invoicing
Service Tax . GMT/P|I|ar.2
implementation
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> Effective 15t Jan 2024 (for domestic CGT: disposals in Jan-Feb 2024 are exempt)
\

> Applies on both domestic and overseas transactions

> Part of Income Tax Act (different tax rates applicable for domestic CGT)

For domestic CGT, Submission & Payment of Tax: within 60 days from 'date
of disposal’ for each transaction

> Not applicable to disposals made by individuals

14 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wtsglobal



Domestic vs Foreign Source (Pg 1/2) © TraTax =4

Domestic Source Foreign Source

Share of company
incorporated in Malaysia not Movable property &
) listed on "the stock exchange" immovable oroperty situated

%/)F::bcl)ef Capital Asset (including any rights or outside Malaysia

interests thereof) (including any rights or

(Plus shares of a foreign company which

derives >75% value from Malaysian real interests thereof)

property)
Taxable person Company, LLP, Cooperative, Company, LLP, Cooperative,
(being disposer) Trust Body Trust Body

10% of net gain

(for assets acquired prior to 1st  Prevailing tax rate
Tax Rate Jan 2024, taxpayer may choose (e.g. 24% if disposer is a non-

to pay 2% of gross disposal SME company)

orice)
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Domestic vs Foreign Source (Pg 2/2)

Domestic Source Foreign Source

The basis period in which the
gain is remitted into Malaysia

Time at which tax is

required to be paid 60 days from date of disposal

Separate return & payment of
Mechanism tax within 60 days from date of As part of the annual tax return
disposal

I.  Internal Restructuring
ii. Approved IPO

li. Venture Capital
Companies

Subject to meeting the
economic substance
requirements

Exemptions

16 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wis global



Case Studies
Case (i)

17

A Sdn Bha

Disposal of
shares

B Sdn Bhd

Case (ii)

C Sdn Bhd

Disposal of
shares

\ 4

D (Foreign Co*)

Assets owned does not include real property in
Malaysia or shares of Malaysian company.

© TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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Case (iii)

E (Foreign Co)

Disposal of
shares

F Sdn Bhd

(no real property)

wtsglobal
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Exemption: Economic Substance Requirements & TraTax=¢
(1st Jan 2024 to 31st Dec 2026)

2.

Employ adequate number of employees with necessary qualifications to carry out the specified
economic activities in Malaysia; and

Incur adequate amount of operating expenditure for carrying out the specified economic
activities in Malaysia.

Special Regime for gains from disposal of IP rights.

Outsourcing of specified economic activities is permitted if the following conditions are fulfilled:

(a)
(b)

(c)

(d)

(e)

Specified economic activities are carried out by outsourced entity in Malaysia;

The taxpayer has implemented sufficient monitoring and control over the implementation of specified economic
activities by outsourced entity;

Outsourced entity is generally expected to charge the taxpayer for specified economic activities carried out
subject to the application of transfer pricing rules:

The number of qualified employees employed and the total operating expenses incurred by the outsourced
entity in Malaysia is equivalent to the level of specified economic activities carried out by the outsourced entity;
and

There is no double counting if the outsourced entity provides services to more than one company, LLP, trust
body and co-operative society.
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Exemption for Intragroup Restructuring & TraTax =4
(P.U. (A) 289/2024)

4 ) /Disposal of shares of a company incorporated in
. _ . _ Malaysia (not listed on stock exchanges) (Note:
The acquirer must be a company resident in Malaysia Does not include gains from disposal Sec 15C
\shares within are deemed derived from Malaysia)
- J e N
4 ) Disposal of shares made within the period 1st
. - o March 2024 to 315t December 2028
Under a scheme for restructuring of companies within
N\ J
the same group > <
\_ Y, :
Disposer to apply to IRBM after 3 year from date
of disposal
To increase efficiency in operation of the disposer or > <
acquirer or both parties Disposer is required to comply with conditions
imposed by Minister as specified in Guidelines
issued by IRBM
: : : : : N J
Consideration for the disposal must consist >75% in 4 )
shares of the acquirer company issued to the disposer Acquirer's Acquisition Price
(and remainder (if any) shall be money payment) - Disposer's Acquisition Price
. J
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Exemption for IPO
(P.U. (A) 290/2024)
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Shares disposed in relation to
restructuring of any company for
IPO

Disposal of shares of a company
incorporated in Malaysia (not
listed on stock exchanges)

(Note: Does not include gains from
disposal Sec 15C shares within are
deemed derived from Malaysia)

Disposal of shares made within
the period 15t March 2024 to 31st
December 2028

Within 1 year from date of
disposal the disposer shall apply
for IPO with Securities
Commission (for Main Market) or
Bursa Malaysia (for ACE Market
and LEAP Market)

Obtain SC/Bursa approval by
315t Dec 2028

Disposer to apply to IRBM within
1 year from date of approval by
SC/Bursa

20 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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Workflow

@ Issuance

@ Mylnvois Portal

@ Notification

— Vendor shares e- IRBM informs both Both vendor and

o— Invoice fields to vendor and customer will be

= IRBM via Mylnvois ;e customer once e- able to obtain a
Portal or API for Invoice has been summary of the e-

validation validate Invoice transaction
\ / / via Mylnvois Portal
@ oo o o

Rejection / Cancellation

j — | IRBM .performs near nJ'.n Upon validation, Upon issuance of e-Invoice.
v real-time yal|d§t|on L= :|1_' vgndor s.hare.s 72 hours is given for:
v — of the e-invoice. BO_JLC validated invoice
Once validated, (embedded with QR > Buyer to request for
vendor will receive a code) to customer rejection of e-Invoice
| valld.atlon link supplier to perform x
(including an IRBM cancellation

Unigue Identifier
Number) via
Mylnvois Portal or
API
22 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wits global
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Covered Documents

Invoice

Credit Note

Debit Note

Refund Note
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e-Invoice - Implementation Date
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FY 2022 Revenue

Mandatory
Implementation Date;
Taxpayers may opt to
use the given relaxation

Implementation Date
without relaxation

> RM100 million

1st August 2024 /
15t October 2024

15t February 2025

RM25 million to RM100
million

15t January 2025

15t July 2025

All other taxpayers

(save micro enterprises below
RM150,000 annual revenue that
qualify for exemption)

15t July 2025

15t January 2026

24 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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Flexibilities During Initial 6-month Period

Consolidated e-Invoice permitted for all industries

Businesses not compelled to issue transactional e-Invoice even upon customer
request

Flexibility on 'Description of Product or Service' used in consolidated e-Invoice

Consolidated e-Invoice permitted on all kinds of self-billed e-Invoice (including
importation of goods and services and payment of incentive to ADDs)

25  © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wits global
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wW Until 31/3/2015 '

Sales Tax Act
1972

Service Tax Act
19/5

1/4/2015 to
31/8/2018

Goods and
Service Tax Act
2014

(15t June to 31st
Aug 2018 -

zero-rated, tax
holiday period)

Key Measures for Expansion of Scope:

Il & G =

Overview of Consumption Tax in Malaysia

Since 1/9/2018

Sales Tax Act
2018

Service Tax Act
2018

I
I
I
I
I

\/

Imported Service Tax (Reverse Charge Mechanism) - since 15t Jan 2019.

Service Tax on Digital Services (i.e. foreign vendor registration) - since 15t Jan 2020.
Implementation of Sales Tax on Low Value Goods - effective from 15t Jan 2024,
Increase of the standard rate from 6% to 8% - effective from 15t Mar 2024.

Expansion of taxable service to include four (4) new groups including logistics services

(6% tax rate) - effective from 1st Mar 2024.

o

from 15t May 2025.

27 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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Expansion of taxable goods for sales tax and taxable services for service tax - effective
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Overview of Service Tax Changes in 2024

@ Service Tax Rate @

A The 6% rate is maintained for food and beverages, telecommunications, vehicle parking
space.

A Also, the scope is widened to include logistics (at 6%), brokerage, underwriting, karaoke,
repair and maintenance services.

A Effective from 15t March 2024
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Exemption Facing Logistics Sector

Business-to-
Business (B2B)
exemption

Door-to-door
delivery

Exclusion for
services before
first point of entry/
last point of exit

Exclusion for
transit and
transhipment

Key concerns:

& TraTax=§

Your Trusted Tax Advisors

Peninsular-East
Malaysia: Ocean
Freight

Exemption for
special area and
designated area

Disbursement vs reimbursement, short implementation time,
lack of certainty, RMCD policy effective retrospectively

29 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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> In 2024 Budget, Malaysia announced
implementation Global Minimum Tax (GMT) /
Pillar 2 initiatives effective year 2025

> Legislative amendments to Income Tax Act
1967 has been made in December 2023

> Applies only to companies with a global
revenue of at least EUR 750 million (about
RM3 billion)
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Resident Individuals

Applicable for dividend
income received by

individual shareholders Non-Resident Individuals

for dividends paid,
credited or distributed
from company profits

Individuals who hold
shares through nominees

33 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wtsglobal



1 ®
Salient Features

L Tax rate i1s 2%,

applicable on the
/ oolcabl " 'net income' after
ppiicable only | taking into account

he respective
the P allowances and

individual :
deduction
shareholder's total

dividend income is

Effective from the

year of assessment
("YA") 2025, i.e. 1st

in excess of
.Jag.uag 2|025 for RM100,000 per
INAalviauals ANNUM
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Case Study 1 & TraTax =4
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Mr. A Mr. B
CEO (no shares) CEO (shareholder)

Annual Income: Annual Income:

RM('000) RM('000)
Salary 1,200 Salary 360
Rental income 200 ‘ ‘ Rental income 200
Dividend income 0 Dividend income 840
Total 1,400 Total 1,400

Current Income tax® = RM357K ‘

Highest Tax Rate = 28% ‘ ’ Highest Tax Rate = 26%

New Dividend Tax = RM 0 ‘ ‘ New Dividend Tax = 2%

* The current income tax is computed based on salary and rental as dividend income is presently tax exempt. It has been assumed that
both Mr A and Mr B are only eligible for the standard self relief and reliefs in respect of EPF and SOCSO.

‘ Current Income tax* = RM123K

35 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wis global



Imposition of Tax on Dividend - Technical Details B ="

Tax exemption for dividend income:
1. From abroad;

2. Distributed from the profits of
companies that received pioneer
status and reinvestment allowances;

3. Paid, credited or distributed from
the profits of shipping companies
that is exempted from tax:

4. Distributed by cooperatives;

5. Declared by closed end funds;

6. Received by residents from Labuan
entities; and

7. Any exemption given on dividend
income at shareholder level.

Dividend tax is not applicable to profit
distributions made to contributors and
depositors by:

1. EPF

2. LTAT

3. ASNB

4. Any unit trust.

36
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Case Study 2

]
dividend v
ABC Pte Ltd Mr. C
(Foreign Company) (Resident individual)

No Dividend Tax

37 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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Local unit trust
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Case Study 3

dividend v

XYZ Sdn Bhd Mr. D
(Resident / Non-
Resident individual)

© TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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If Mr D's annual dividend

income is <RM100k p.a.:

no dividend tax.

If Mr D's annual dividend

income is >RM100k p.a.:

dividend tax is applicable at
2%.

wtsglobal
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The Question Marks

Does non-resident

Impact on tax individuals have

esUmatef) to file a tax
(CP500) return?
s Withholding
tax applicable ? Impact on trust
body?

39 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wtsglobal
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Accelerated Capital Allowance (ACA)

Allowance

& TraTax=§
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Effective Date

Taxpayers fully implementing e-invoicing
as per dates in the Rules are granted ACA
for the cost of:

A Purchase of Information and
Communication Technology (ICT)
equipment

A Software packages

A Consultation, licensing and incidental
fees related to customized computer
software development

Initial
Allowance

20%

Annual
Allowance

40%

A ACA is applicable for
capital expenditure
incurred in YA 2024
and YA 2025

41 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)
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Case Study 4

31st December year-end
company,

FY 2022 turnover <RM25
million

Company Alpha

42 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024)

E-Invoice implementation
approach on 1st July 2025

Full implementation

Implement with
relaxations
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ICT costs spend between
15t Jan 2024 to
315t Dec 2025

As per gazetted law,
the ACA presently available for ICT equipment is
IA 20% and AA 20% as prescribed

by P.U. (A) 156/2018 and P.U. (A) 274/2019  Wisglobal



Case Study 5 & TraTax =4
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315t March year-end Decided to do
full implementation

company,
Pany by 15t July 2025
FY 2022 turnover <RM25 (i.e. did not opt for
million o

relaxation)

CAPEX incurred by
315t March 2025

Company Beta

CAPEX incurred on
or after 1st April
2025

As per gazetted law,
the ACA presently available for ICT equipment is

43 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) IA 20% and AA 20% as prescribed wts global
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Tax Deduction - HR _Tralax=y
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Cost Proposal

Flexible Work Arrangement (FWA) A Further deduction of 50% for capacity
building and software acquisition for
ourpose of implementing FWA

A Expenses limited to RM500,000

f” "‘f A Application on expense verification
T@T must be made to Talent Corp

between 15t January 2025 - 31st
December 2027

Women Returning from Career Break A Further tax deduction of 50% for
expenses paid for a period of 12

Qj months upon returning to work
A

Application must be made to Talent

Q Corp between 15t January 2025 - 315t

December 2027

4Lt © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wis g[oba[



Tax Deduction - Caring for Staffs' Family & TraTax=¢

Cost Proposal

Elderly Care Allowance A Further tax deduction for employers
® in respect of elderly care allowance

% (parents and grandparents)

Employers caring for children or ill or disabled family A Further tax deduction of 50% for
members employers on cost of additional paid
leave (up to 12 months)

A Application must be made to Talent
Corp between 15t January 2025 - 31st
December 2027

45 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wis g[oba[



Tax Deduction - Knowledge Development & TraTax=¢

Cost Proposal

Cost of new equipment and machinery contributed by A Tax deduction from YA 2025 to YA
companies to Institut Latihan Kemahiran Awam (ILKA), 2027
Polytechnic and Vocational Colleges

Cost of implementing the Structured Internship A Double tax deduction extended to
Programme (MySIP) YA2030

A Scope of the double deduction
extended to students undergoing
structured training conducted by
industry regulatory bodies

Education borne by employer for students of less A Tax deduction mentioned in speech
privileged background (pending clarification if there would
be an extension for double deduction
for scholarship for parents with
monthly income <RM10,000 would be
extended beyond YA 2025)

4L6 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wits g[oba[
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Tax Deduction - Environment

Cost Proposal

Contribution and sponsorship of Smart Artificial A Extended for applications made until
Intelligence (Al) Driven Reverse Vending Machines ("RVM") 315t December 2026

L7 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wits g[oba[



Institutions and Organization with Section 44(6) & TraTax =
Approval

Scope of permitted charitable expense is expanded to include:

Remuneration of
teaching staffs borne by ‘
an institution or
organization with an

education related Amount spent for the
objective welfare of non-Malaysians

48 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wis global
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New Tax Incentive Framework & TraTax =4
to be Implemented in Q3 2025

Increased
exports
Carbon
Capture, Cost qf
Utilisation and : developmg
Storage new education
("CCUS") courses
_
Incidental Tax
Incentive
Announcements
Strategic investment fund s .
of RM1 billion to enhance ComeEs Oy Supply Chain
. ax Rates fgr Resilience
local talent capacity and 21 sectors in Initiative
. certain states
encourage high-value
activities in the country New Economic

Groupings

50 © TRATAX Sdn Bhd (WTS Malaysia). Budget Webinar (21st Oct 2024) wits global



®
Increased Exports

Your Trusted Tax Advisors

Tax Incentive for increased

exports

Scope of incentive widened to include
high value-added activities such as
Integrated Circuit ("IC") Design services
from YA 2025
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& TraTax=§

Your Trusted Tax Advisors

Full tax deduction for costs incurred by private higher education
institutions

Deduction is allowed to be fully claimed within the same YA

Applicable to new courses on digital technology, artificial
intelligence ("Al"), robotics, Internet of Things ("loT"), data
science, FinTech and sustainability technology

Deduction extends to development of Technical and Vocational
Education and Training ("TVET") courses by private skills training
institutions

Cost of Developing
New Education Courses

The proposal is to be effective YA 2025 to YA 2030
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Supply Chain Resilience Initiative © TraTax=§

Your Trusted Tax Advisors

Double deduction up to 3 MNE or its suppliers who enter
consecutive years for costs up joint venture with local vendor
to RM 2mil annually incurred is given a tax deduction for
by multinational enterprises cost of investment in the joint
("MNEs") venture

Matching investment fund of
RM100mil to be established
through crowdfunding
olatform to finance
development of local vendors
in E&E, specialty chemical ana
medical devices industries

The local vendor involved in
the program is granted an
incentive package based on
the outcome achieved
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New Economic Groupings Db TV RIS

New Economic Groupings

Recognition of economic group based on specialty of
the respective state such as:

1. Renewable energy in Perlis and Sabah

2. Specialized chemical industries in Pahang and
Terengganu
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Concessionary Tax Rates & TraTax =3

Your Trusted Tax Advisors

‘Subject to success of

economic spillovers

.Tax incentive by way of
concessionary tax rates
for investment in 21
economic sectors in
states such as Perlis,
Kedah, Kelantan,
Terengganu, Sabah and
Sarawak
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Carbon Capture, Utilisation and Storage (*CCUS" © TraTax =4

Tax incentives such as Investment
Tax Allowance ("ITA") or tax

exemption is continued to be
granted to CCUS activities
inclusive of carbon use activities
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Global Minimum Tax (GMT/Pillar 2)

A Legislation for implementation of GMT / Pillar 2 for financial year commencing on or after 1st

January 2025 has been gazetted

A Direct impact on multinational enterprises with annual global turnover in excess of EUR750

million (approx. RM3 billion)

A To maintain attractiveness of investment climate:

‘ xplore the

Introduce new feasibility of

non-tax the Strategic
incentives Investment
Tax Credit
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New Tax Incentive for Smart Logistics Complex

Incentive Eligibility Other conditions
A Investment Tax Allowance SLC Companies A Warehouse with a minimum
(ITA): 60% on qgualifying A SLC Investor & Operator: Invests in build-up area of 30,000 square
capital expenditure for 5 construction of smart warehouses metres
years and logistics services A Adaptation of at least three
A Can be set-offagainstup to | A sLC Operator: Leases smart IR4.0 elements
70% of statutory income warehouse (min. 10-year lease) and | A Other conditions as prescribed
A Effective: Applications offers logistics services

received by MIDA January 1,

A Regional distribution centres;
A Integrated logistics services:
A Storage of hazardous goods:
A Cold chain logistics.
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& TraTax=§

Johor-Singapore Special Economic Zone

MOU between Malaysia and
Singapore has been signed
earlier this year

Forest City (Pulau 1) has
been gazetted as a Duty-
Free Island for the purposes
of Free Zone Act, Customs
Act (import duty), Excise
Act, Sales Tax Act and

Service Tax Act

Tax exemption for Forest
City Special Financial Zone
has been announced to
attract global financial
institutions and FinTech

20-year tax exemption for
Single Family Offices along
with residence pass and
employment pass
administered by Securities
Commission

Invest Malaysia facilitation
centre being setup within
the Johor-Singapore Special
Economic Zone for more
efficient approvals at various
levels
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Expansion of Tax Incentive for Islamic Financial
Activities under Labuan IBFC

To include Labuan takaful business activities and Labuan related activities as follows effective

from YA 2025 to YA 2028:

No.

Labuan Trading Entity

Qualifying Activities

1.

Labuan insurer; Labuan reinsurer;
Labuan takaful operator; or Labuan
re-takaful operator.

Takaful and re-takaful businesses that comply
with Shariah principles:

I risk management; or
i product development.

Labuan captive insurer; or Labuan
captive takaful.

Takaful and re-takaful businesses that comply
with  Shariah principles where takaful
participants are related companies or
associated companies or as approved by the
Labuan Financial Services Authority:

i. risk management; or
il product development.

Labuan underwriting manager; or
Labuan underwriting takaful manager.

Provides underwriting services
administration related to
takaful business.

including
Labuan

Labuan insurance manager, or
Labuan takaful manager.

Provides management or administrative
services related to Labuan takaful business.

Labuan insurance broker; or Labuan
takaful broker.

Provides services such as:

I arrange Labuan takaful and re-takaful
business; or

il financial analysis.
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° ° ®
Exemption for Foreign-Source Income

Current Treatment 2025 Budget

Taxation on foreign- A Exemption on all types A Exemption granted an extension for 10
source income of foreign-source years extension up to 315t December 2036

income (save for

partnership income)

received in Malaysia by

individuals

A Exemption for 5-year
period commencing
1t January 2022
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Newly Introduced Personal Reliefs

Relief Limit Proposal
Elderly Care A RM3,000 (combined with A Newly introduced for elderly
childcare) care of parents and
grandparents

A Effective from YA 2025

Expenses for the purchase of A RM2 500 (combined limit A Purchase of food waste
domestic food waste with EV charging composting machine is for
composting machine eqguipment) household use

A Reliefis allowed to be claimed
once within 3 YAs.

A Effective from YA 2025 to YA
2027
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