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SERVICE TAX POLICY NO. 1/2025 (Amendment No. 3) 

 

THE MINISTER OF FINANCE, pursuant to paragraph 34(3)(a) of the Service Tax Act 2018, 

exempts the payment of service tax with effect from 1st July 2025 for - 

 

FINANCIAL SERVICES 

Group H, First Schedule 

Service Tax Regulations 2018 

 

NO. EXEMPTION CONDITIONS 

1. Service tax exemption on all 

financial services in the First 

Schedule, Group H, Service Tax 

Regulations 2018, excluding the 

list of financial services in 

APPENDIX A for the period of 1st  

July 2025 until 30th September 

2025. 

 

▪ The provision of all financial 

services that are charged for 

fees, commissions, or similar 

payments is subject to 

service tax from 1st October 

2025. 

None 

2. The federal and state 

governments are exempted 

from charging and paying 

service tax. 

The exemption applies to services provided 

under the new scope expansion.  Exemption 

from payment of tax does not apply to the 

services that were subject to tax before 1st July 

2025. 

3. Local authorities are granted 

exemption from charging and 

paying service tax for the period 

of 1st July 2025 until 30th 

September 2025. 

 

▪ Services provided or 

acquired from 1st October 

2025 are subject to service 

tax. 

None 
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NO. EXEMPTION CONDITIONS 

4. Non-reviewable contracts are 

exempted from payment of 

service tax for the period of 1st 

July 2025 until 30th June 2026. 

 

▪ Services provided on or after 

1st July 2026 are subject to 

service tax. 

(a) The service provider is a service tax 

registered person; 

 

(b) The contract does not contain a price 

review clause or any value adjustment 

mechanism; 

 

(c) The contract is made in writing, signed 

and stamped by the Inland Revenue 

Board (IRB) before or on 9th June 2025; 

 

(d) The contract clearly states: 

 

(i) the type of service provided; 

(ii) the fixed (unchanged) contract value; 

(iii) the contract period; and 

(iv) The contract is still in force after 1 

July 2025. 

and 

 

(e) The service mentioned is not subject to 

service tax prior to 1st July 2025. 

5. Financial services acquired by 

registered persons [i.e. business 

to business (B2B) facilities] are 

exempted from payment of 

service tax. 

a) The service provider is a person 

registered under the Service Tax Act 

2018; 

 

b) The recipient of the service is the 

registered person specified in column 

(1), Group H, in the First Schedule to the 

Service Tax Regulations 2018; 

 

c) The taxable financial services acquired 

are used for the purpose of providing the 

following services: 
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NO. EXEMPTION CONDITIONS 

  (i) taxable financial services specified 

in column (2) of Group H, in the 

First Schedule to the Service Tax 

Regulations 2018; 

 

(ii) Financial services relating to goods, 

land or matters outside Malaysia 

excluding outward remittance 

services; or 

 

(iii) financial services directly related to 

goods exported out of Malaysia. 

 

d) This exemption does not apply if the 

acquired services are used for the 

provision of the following services: 

 

(i) Brokerage services that are exempt 

from payment of tax related to 

stock trading as specified in Service 

Tax Policy No. 3/2021 (STP 

3/2021); or 

 

(ii) Services that exempted from 

payment of tax provided by Bursa 

Malaysia as outlined in paragraph 7 

of this service tax Policy. 

6. Financial services acquired by 

registered financial service 

providers from a person outside 

Malaysia (imported services) are 

exempt from payment of service 

tax. 

a) Taxable financial services acquired from 

financial service providers outside 

Malaysia; 

 

b) The recipient of the service is the 

registered person specified in column (1), 

Group H, in the First Schedule to the 

Service Tax Regulations 2018; 

 

c) The taxable financial services acquired are 

used for the purpose of providing the 

following services: 
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NO. EXEMPTION CONDITIONS 

  (i) Taxable financial services specified 

in column (2) of Group H, in the First 

Schedule to the Service Tax 

Regulations 2018; 

 

(ii) Financial services relating to goods, 

land or matters outside Malaysia 

excluding outward remittance 

services; or 

 

(iii) Financial services directly related to 

goods exported out of Malaysia. 

 

d) This exemption does not apply if the 

acquired services are used for the 

provision of the following services: 

 

(i) Brokerage services that are 

exempt from payment of tax 

related to stock trading as 

specified in Service Tax Policy No. 

3/2021 (STP 3/2021); or 

 

(ii) Services that exempted from 

payment of tax provided by Bursa 

Malaysia as outlined in paragraph 7 

of this service tax policy. 

7. Exemption from payment of 

service tax on fees charged by 

Bursa Malaysia as follows; 

 

(a) Clearing fee or trading fee 

charged to brokers in 

relation to trading of shares 

listed on Bursa Malaysia; or 

 

 

 

None 
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NO. EXEMPTION CONDITIONS 

 (b) Perusal Fee and Processing 

Fee on regulatory services 

charged to issuers and listed 

companies, for; 

 

(i) Application to be listed 

on the ACE market or the 

LEAP market; 

 

(ii) Application for bonus 

issues and rights issues 

for the MAIN, ACE and 

LEAP markets; or 

 
(iii) Perusal of Circulars for 

the MAIN and ACE 

markets. 

 

8. Exemption from payment of 

service tax on fees charged in 

accordance with syariah 

principles in the provision of 

Islamic financial services. 

(a) Islamic financial service providers are 

registered persons under the Services 

Tax Act 2018; 

 

(b) The financial service; 

(i) is Syariah-compliant; 

(ii) is an Islamic financial service 

supporting other Islamic 

financial services that are 

primary Islamic financial 

services; and 

(iii) is an integral part of the 

structure of the primary Islamic 

financial service for the purpose 

of compliance with syariah 

principles. 

 

(c) The fees charged for the Islamic 

financial services are not comparable to 

the services offered conventionally; and 
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NO. EXEMPTION CONDITIONS 

  (d) The fees are payments for the Islamic 

financial services described in 

paragraphs (b) and (c) and are not 

charged by the Islamic financial service 

provider separately from the main 

Islamic financial service structure. 

9. Exemption from payment of 

service tax on management 

services for fixed price funds 

under Amanah Saham Nasional 

Berhad (ASNB) including: 

 

(a) Amanah Saham Bumiputera 

(ASB); or 

 

(b) Amanah Saham Malaysia 

(ASM). 

None 

10. Exemption from payment of 

service tax for fee-based financial 

services on transactions relating 

to securities issued and 

guaranteed by the Federal or 

State Governments. 

(a) A financial service provider is a person 

registered under the Services Tax Act 

2018 or a financial service provider 

outside Malaysia; 

 

(b) The financial services for which fees 

are charged on the securities are 

directly related to: 

(i) Purchase, sale and transfer; 

(ii) Custody; 

(iii) Clearing; 

(iv) Settlement; or 

(v) Administration of transactions. 

 

(c) The financial services are not advisory 

or consultation services. 

 

 

 



JABATAN KASTAM DIRAJA MALAYSIA 

17 OCTOBER 2025 

 

 

NO. EXEMPTION CONDITIONS 

  (d) Securities issued conventionally 

or syariah-compliant, which 

evidence indebtedness, namely: 

(i) Bonds/sukuk; 

(ii) Debentures, or 

(iii) Notes or other instruments. 

11 Exemption from the payment of 

service tax on the acquisition of 

re-insurance services or re-takaful 

services by insurance companies 

or takaful companies. 

(a) The service provider is a person 

registered under the Service Tax Act 

2018 or financial service provider 

outside Malaysia; 

 

(b) The recipient of the service is the 

registered person specified in column 

(1), Group H, in the First Schedule to the 

Service Tax Regulations 2018; and 

 

(c) The re-insurance or re-takaful services 

acquired are used for the purpose of 

providing medical insurance, medical 

takaful, life insurance, or family takaful 

services. 

 

 

*For further information, details or additional conditions regarding this policy, please refer to 

the Service Tax Guide on Financial Services on the MySST website.
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APPENDIX A 

 

LIST OF FINANCIAL SERVICES SUBJECT TO SERVICE TAX STARTING FROM 1ST JULY 2025 

UNTIL 30TH SEPTEMEBR 2025 PROVIDED BY ANY TAXABLE PERSON IN GROUP H, FIRST 

SCHEDULE, SERVICE TAX REGULATIONS 2018. 

 

(A) The imposition of service tax on financial services based on fees, commissions or similar 

payments in the first phase is as follows: 

 

1. Conventional and Islamic banking or similar services 

 

1.1 Treasury Services or similar services; 

 

Credit Facility or similar services and the fees subject to services tax is facility fee 

for arranging and marking limit. 

 

1.2 Corporate Banking Advisory Services or similar services; 

Global markets and corporate banking advisory services or similar services and 

the fees or charges subject to services tax are as follows; 

 

(a) Structuring of securities fee 

(b) Processing fee 

(c) Participation in deals fee 

(d) Pass-through deal fee  

(e) Upfront fee 

(f) Administrative charges 

(g) Letter of undertaking, support or credit advice charges 

(h) Annual review of facilities fee 

(i) Restructuring/rescheduling fee 

(j) Extension fee 

 

2. Investment Banking or similar services 

 

2.1 Debt Markets; 

 

Arranger, facility agent services or similar services and the fees or charges sub-

ject to services tax are as follows; 

(a) Arranger fee 

(b) Facility Agent Service fee 

(c) Agency fee 

(d) Administrative charges 
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2.2 Equity Markets; 

 

2.2.1 Services in relation to; 

 

(a) Initial Public Offering (IPO); 

(b) Offer for Sale; 

(c) Divestments; 

(d) Placements; 

(e) Special Issues; 

(f) Related Issues 

(g) Merger & Acquisitions; 

(h) Takeovers; 

(i) Restructuring; 

(j) Capital Reduction; 

(k) Share Split; 

(l) Share Consolidation; 

(m) Bonus Issues; 

(n) Employee stock option scheme (ESOS); or 

(o) Share Grant 

 

2.2.2 Any similar product in paragraph (2.2.1) and charged the following fees; 

(a) Structuring of securities fee 

(b) Introductory Fee for Introducing Clients 

(c) Performance Fee for Successful Deal 

(d) Incentive Fee - Discretional Amount by Issuer 

(e) Success Fee for Successful Deal 

 

 

3. BURSA Malaysia 

 

Any services provided by BURSA Malaysia and the fees that subject to services tax 

are as follows; 

 

(a) Initial Listing Fees charged to issuers; 

(b) Annual Listing Fees charged to issuers; 

(c) Additional Listing Fees charged to issuers; or 

(d) Member services and connectivity fees 
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4. Other Services 

Any service that was subject to service tax before 1st  July 2025 

 

(B) Financial services other than those listed above are granted service tax exemption in 

the first phase. 

 

Disclaimer: 
This service tax policy is subject to any amendments should there be any relevant policy 
changes. 
 

BAHAGIAN CUKAI DALAM NEGERI IBU PEJABAT  
JABATAN KASTAM DIRAJA MALAYSIA 
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LIST OF AMENDMENTS 

 

NO. REFERENCE DESCRIPTION EFFECTIVE 

DATE 

CHANGE 

1. Item 1 Adding effective period of exemption  1.7.2025 Additional 

2. Item 2 New paragraph in the condition 1.7.2025 Additional 

3. Item 9 
Change Permodalan Nasional Berhad (PNB) to 

Amanah Saham Nasional Berhad (ASNB) 
17.10.2025 Update  

4. Item 11 Add new paragraph 17.10.2025 Additional 
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SERVICE TAX POLICY NO. 2/2025 (Amendment No. 2) 
 

THE MINISTER OF FINANCE, pursuant to paragraph 34(3)(a) of the Service Tax Act 2018, 

exempts the payment of service tax with effect from 1 July 2025 for – 

 

RENTAL OR LEASING SERVICES 

Group K, First Schedule 

Service Tax Regulations 2018 

 
NO. EXEMPTION CONDITIONS 

1.  The federal government and the 

state governments are exempted 

from paying or imposing service 

tax on rental or leasing services. 

 

This exemption only applies to rental or leasing 

services that take effect from 1 July 2025. 

2.  Local authorities (PBT) are 

exempted from paying or 

imposing service tax on rental or 

leasing services from 1 July 2025 

to 30 September 2025. 

 

This exemption only applies to rental or leasing 

services that take effect from 1 July 2025. 

3.  Non-reviewable contracts are 

exempted from paying service tax 

for the period from 1 July 2025 to 

30 June 2026. 

(a) The service provider is a person registered 

for service tax; 

 

(b) The contract does not contain any price 

review clause or value adjustment 

mechanism; 

 

(c) The contract is made in writing, signed, and 

duly stamped with stamp duty by the 

Inland Revenue Board of Malaysia (LHDN) 

on or before 9 June 2025; 

 

(d) The contract clearly states: 

 

(i) the type of service provided; 

(ii) the fixed contract value; 

(iii) the contract duration; and 

 

(e) The contract remains in force after 1 July 

2025. 
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NO. EXEMPTION CONDITIONS 

4.  Tenants with Small and Micro 

Enterprise (SME) status are 

exempted from paying service tax 

on the acquisition of rental or 

leasing services. 

(a) The tenant must make a declaration and 

register the SME through the MyPMK 

system developed by the Royal Malaysian 

Customs Department (RMCD); 

 

(b) The annual sales of the PMK must not 

exceed RM1,000,000.00 based on the 

latest assessed annual income declared to 

the Inland Revenue Board of Malaysia 

(LHDN); 

 

(c) The annual sales of the SME must be 

updated every year to RMCD; 

 

(d) The tenant shall be responsible for any 

information declared to RMCD; 

 

(e) If the declaration is found to be untrue, 

RMCD may recover the service tax that 

was not eligible for exemption; and 

 

(f) Other conditions as determined by the 

Director General of Customs, Deputy 

Director General of Customs, or Assistant 

Director General of Customs (Internal Tax 

Division) for the purpose of ensuring 

smooth operations and enforcement. 

 

5.  Group relief is granted to 

companies within a group that 

receive rental or leasing services 

from any other company within 

the same group, whether inside or 

outside Malaysia. 

 

Refer to APPENDIX A. 

 

6.  Rental or leasing services of 

aircraft and ships are exempted 

from service tax. 

 

(a) All aircraft are included except drones. 

 

(b) Ships include any vessel that sails or moves 

on or under water, but exclude floating 

storage units (FSU) and similar vessels. 

 



ROYAL MALAYSIAN CUSTOMS DEPARTMENT 

17 OCTOBER 2025 
 

 

3 
 

NO. EXEMPTION CONDITIONS 

7.  The business-to-business (B2B) 

exemption facility on rental or 

leasing services for the period 

from 1 July 2025 to 31 August 

2025 is granted to rental or leasing 

service providers who newly 

reach the registration threshold in 

July 2025 and have applied for 

service tax registration on or 

before 31 August 2025. 

 

(a) A refund claim on service tax that has been 

declared and paid in the SST-02 return is 

allowed and must be submitted on or 

before 30 November 2025; and 

 

(b) The claim is made by the rental or leasing 

service provider after refunding the 

amount of service tax collected to the 

recipient of the rental or leasing service. 
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APPENDIX A 
STP No. 2/2025 (Amendment No. 2) 

 

Conditions for Group Relief Granted to Companies Within a Group That Receive Rental 

or Leasing Services From Any Other Company Within the Same Group, Whether Inside 

or Outside Malaysia 

 

1. If a company in a group of companies provides any rental or leasing services in column (2) 

in Group K to any company in the same group of companies, such services are exempt from 

payment of service tax. 

 

2. A company shall be deemed to control another company if— 

 

(i) the first mentioned company holds— 

 

(a) directly; 

 

(b) indirectly through subsidiaries; or 

 

(c) together directly or indirectly through subsidiaries, 

 

more than fifty percent of the paid-up capital issued by the second-mentioned 

company; or 

 

(ii) the first mentioned company holds— 

 

(a) directly; 

 

(b) indirectly through subsidiaries; or 

 

(c) together directly or indirectly through subsidiaries, 

 

from twenty percent to fifty percent of the issued share capital of the second 

mentioned company and the first mentioned company has exercisable power to 

appoint or remove all or a majority of directors in the board of directors in the 

second mentioned company. 

 

3. Shares shall be treated as not held if the shares are held— 

 

(i) through nominees; 

 

(ii) in a fiduciary capacity; or 
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(iii) by virtue of provisions of debenture holding, trust deeds for securing debentures 

or money lending activities. 

 

4. Where a company is controlled by pursuant to paragraphs 2(i) and (ii) by two or more 

companies, such company (second mentioned company) shall be taken to be controlled by 

the first mentioned company which has the exercisable power to appoint or remove all or a 

majority of directors in the board of directors in the second mentioned company. 

 

5. If a company in a group of companies acquires rental or leasing services from any company 

other than foreign registered person within the same group of companies outside Malaysia, 

such service are exempted from payment of service tax. 

 

6. If a company provides rental or leasing services to any person outside the group of 

companies, the same taxable services provided to any company outside or within the group 

of companies shall be a taxable services. 

 

7. Regardless of what is in paragraph 6 , if a company provides rental or leasing services to 

another persons outside the group of companies, the same taxable service provided to any 

company within the group of companies shall be exempted from payment of service tax, 

provided that the total value of taxable services to another person outside  the group of 

companies in that month and the eleven months immediately succeeding that month does 

not exceed an amount equal to five per cent of the total value of taxable services. 
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List of Amendments: 
 

No. Description of Amendments Effective Date 

1.  To replace the clauses in the "EXEMPTION" and "CONDITIONS" 

sections for items 1 to 7. 

 

1 July 2025 

 
 
Notification: 

Service Tax Policy No. 2 and Service Tax Policy No. 2 (Amendment No. 1) are revoked and 

replaced with Service Tax Policy No. 2 (Amendment No. 2), effective from 1 July 2025. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer: 

The service tax policy issued herein is subject to amendments should there be any changes to 

the relevant policy. 

 

INTERNAL TAX DIVISION HEADQUARTERS 

ROYAL MALAYSIAN CUSTOMS DEPARTMENT 
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SERVICE TAX POLICY NO. 3/2025 (Amendment No. 1) 
 

THE MINISTER OF FINANCE, pursuant to paragraph 34(3)(a) of the Service Tax Act 2018, 

exempts the payment of service tax with effect from 1 July 2025 for – 

 

CONSTRUCTION WORKS SERVICES 

Group L, First Schedule 

Service Tax Regulations 2018 

 
NO. EXEMPTION CONDITIONS 

1.  The federal government and the 

state governments are exempted 

from paying or imposing service 

tax on rental or leasing services. 

 

None. 

 

2.  Local authorities (PBT) are 

exempted from paying or 

imposing service tax on rental or 

leasing services from 1 July 2025 

to 30 September 2025. 

 

None. 

 

 

3.  Non-reviewable contracts are 

exempted from paying service tax 

for the period from 1 July 2025 to 

30 June 2026. 

 

Refer to APPENDIX A. 

 

4.  The construction of residential 

buildings and public facilities 

related to those residential 

buildings within a mixed 

development project is exempted 

from service tax. 

 

Refer to APPENDIX B. 

 

5.  The business-to-business (B2B) 

exemption facility is granted for 

consultancy services under a 

design and build construction 

contract when such services are 

provided under a single contract 

that covers the entire scope of 

work supplied by the main 

Refer to APPENDIX C. 
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NO. EXEMPTION CONDITIONS 

contractor to the developer or 

landowner. 

 

▪ Therefore, service tax is only 

imposed at the overall project 

cost level charged by the main 

contractor to the developer or 

landowner. 

 

6.  The business-to-business (B2B) 

exemption facility on construction 

work for the period from 1 July 

2025 to 31 August 2025 is granted 

to construction service providers 

who newly reach the registration 

threshold in July 2025 and have 

applied for service tax registration 

on or before 31 August 2025. 

 

(a) A refund claim on service tax that has been 

declared and paid in the SST-02 return is 

allowed and must be submitted on or 

before 30 November 2025; and 

 

(b) The claim is made by the construction 

service provider after refunding the 

amount of service tax collected to the 

recipient of the construction service. 
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APPENDIX A 

STP No. 3/2025 (Amendment No. 1) 

 

Conditions for Service Tax Exemption for the Period from 1 July 2025 to 30 June 2026 

on Non-Reviewable Contracts 

 

(a) The service provider is a person registered for service tax; 

 

(b) The contract does not contain any price review clause or value adjustment mechanism; 

 

(c) The contract is made in writing, signed before 1 July 2025, and duly stamped with stamp 

duty by the Inland Revenue Board of Malaysia (LHDN) before 31 December 2025; 

 

(d) The contract clearly states: 

 

(i) the type of service provided; 

(ii) the fixed contract value; 

(iii) the contract duration; and 

 

(e) The contract remains in force after 1 July 2025. 

 

(f) If the contract includes a Variation Order, the service tax exemption is applicable until 30 

June 2026 if: 

 

(i) the variation does not change the overall contract value; and 

(ii) the variation has been incorporated into the contract through a written document 

signed before 1 July 2025 and duly stamped with stamp duty by LHDN before 31 

December 2025. 

 

(g) If the contract includes an Extension of Time (EOT), the service tax exemption is 

applicable until 30 June 2026 if: 

 

(i) the EOT is based on the original contract that complies with conditions (a) to (d); 

(ii) the original contract value remains unchanged; 

(iii) the original contract expires before 1 July 2025; and 

(iv) the EOT document is signed before 1 July 2025 and duly stamped with stamp duty 

by LHDN before 31 December 2025.  
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APPENDIX B 

STP No. 3/2025 (Amendment No. 1) 

 

Conditions for Service Tax Exemption on the Construction of Residential Buildings and 

Public Facilities Related to Those Residential Buildings Built Within a Mixed 

Development Project 

 

1. Exemption from the payment of service tax is granted to developers or landowners 

undertaking the construction of residential buildings and public facilities related to those 

residential buildings within a mixed development project, subject to the following 

conditions: 

 

(a) Verification by a surveyor, architect, or any qualified person authorized under the 

relevant written law currently in force to determine the following components: 

 

(i) residential buildings; 

(ii) non-residential buildings; 

(iii) public facilities related to residential buildings;  

(iv) public facilities related to non-residential buildings; and 

(v) public facilities related to residential and non-residential buildings that are 

shared. 

 

(b) The apportionment to determine the portion referred to in item (a)(v) shall be made 

using the following apportionment method: 

 

Non-Residential Built-Up Area 
x 100 

Total Built-Up Area  

   (Non-Residential + Residential) 

 

(c) The construction service contract between the developer or property owner and the 

construction contractor must be made in writing, signed, and duly stamped with stamp 

duty by the Inland Revenue Board of Malaysia (LHDN). 

 

(d) The contract referred to in item (b) must clearly state that the construction is a mixed 

development project (comprising residential and non-residential buildings) and must 

include clauses relating to the scope of work, responsibilities, types of residential 

building construction, technical specifications, and pricing. 

 

(e) The developer or property owner must submit the following documents to the main 

contractor: 
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(i) the pre-computation plan; or 

(ii) the approved planning permission letter issued by the local authority. 

 

(f) The developer or property owner and the main contractor must comply with any 

general directive issued by the Director General of Customs. 
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APPENDIX C 

STP No. 3/2025 (Amendment No. 1) 

 

Conditions for the Business-to-Business (B2B) Exemption Facility on Consultancy 

Services Under a Design and Build Construction Contract 

 

1. Exemption from the payment of service tax is granted to the main contractor appointed by 

the developer or landowner for consultancy services under items 1, 3, 4, 5, 6, 7, 9, and 13 of 

Group G, First Schedule, Service Tax Regulations 2018, subject to the following 

conditions: 

 

(a) The main contractor must be a person registered for service tax; 

 

(b) The consultants specified under items 1, 3, 4, 5, 6, 7, 9, or 13 in column (1) of Group G, 

First Schedule, Service Tax Regulations 2018 must also be persons registered for 

service tax; 

 

(c) The consultancy services provided by the consultants in paragraph (b) that qualify for 

this exemption are the taxable services listed under items (a), (c), (d), (e), (f), (g), (i), 

or (n) in column (2) of Group G, First Schedule, Service Tax Regulations 2018; 

 

(d) The main contractor must obtain copies of the planning permission letter, letter of 

award, contract, letter of acceptance, and other relevant documents related to the 

design and build construction work from the developer; 

 

(e) The reference numbers of the planning permission and the design and build 

construction contract offer must be stated in the invoice; 

 

(f) The exemption is only valid for the duration of the approval for the planning 

permission mentioned in paragraph (d); 

 

(g) The exemption only applies to construction projects based on the design and build 

model; 

 

(h) The main contractor must impose service tax on the developer or landowner for the 

construction services based on the total contract value obtained, at the prescribed tax 

rate; 

 

(i) This exemption may be applied directly through self-compliance; and 

 

(j) The main contractor must comply with any general directive issued by the Director 

General of Customs. 
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List of Amendments: 
 

No. Description of Amendments Effective Date 

1.  To replace the clauses in the "EXEMPTION" and "CONDITIONS" 
sections for items 1 to 4. 

 

1 July 2025 

 

 

Notification: 

Service Tax Policy No. 3 is revoked and replaced with Service Tax Policy No. 3 (Amendment No. 

1), effective from 1 July 2025. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer: 

The service tax policy issued herein is subject to amendments should there be any changes to 

the relevant policy. 

 

INTERNAL TAX DIVISION HEADQUARTERS 

ROYAL MALAYSIAN CUSTOMS DEPARTMENT 
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SERVICE TAX POLICY NO. 4/2025 (Amendment No. 1) 
 

THE MINISTER OF FINANCE, pursuant to paragraph 34(3)(a) of the Service Tax Act 2018, 

exempts the payment of service tax with effect from 1 July 2025 for – 

 

EDUCATION SERVICES 

Group M, First Schedule 

Service Tax Regulations 2018 

 
NO. EXEMPTION CONDITIONS 

1.  Charges or fees that are exempted 

from service tax are specified in 

APPENDIX A. 

 

None. 

2.  Children and dependents of 

foreign diplomats are exempted 

from paying service tax on 

educational services. 

Foreign diplomats are required to obtain a 

confirmation letter from the Ministry of Foreign 

Affairs to be submitted to private educational 

institutions or higher education institutions for 

the purpose of exemption from payment of 

service tax. 

 

3.  Exemption from service tax is 

granted on education fees or 

service charges that are fully 

sponsored by educational 

institutions, higher learning 

institutions, companies, 

foundations, or other 

organizations. 

 

None. 
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APPENDIX A 

STP No. 4/2025 (Amendment No. 2) 

 

EDUCATION SERVICE FEES OR CHARGES EXEMPTED FROM SERVICE TAX 

 

A. ITEM 1, GROUP M 
 

1. Book charges; 

2. Uniform charges; 

3. Food and beverage charges; 

4. Transportation charges; 

5. Accommodation charges; 

6. Refundable deposit fees that are not part of the tuition fees; 

7. Parent-Teacher Association (PTA) fees; 

8. Fees for educational trips within or outside the country that are not part of the tuition 

fees; or 

9. Student pass or visa charges. 

 

B. ITEM 2 & 3, GROUP M 
 

1. Book charges; 

2. Accommodation charges; 

3. Transportation charges; 

4. Food or beverage charges; 

5. Refundable deposit fees that are not part of the tuition fees; 

6. Fees for study tours within or outside the country that are not part of the tuition fees; 

or 

7. Student pass or visa charges. 
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List of Amendments: 
 

No. Description of Amendments Effective Date 

1.  To add exemptions under items 2 and 3. 

 

1 July 2025 

 

 

Notification: 

Service Tax Policy No. 4 and Service Tax Policy No. 4 (Amendment No. 1) are revoked and 

replaced with Service Tax Policy No. 4 (Amendment No. 2), effective from 1 July 2025. 
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The service tax policy issued herein is subject to amendments should there be any changes to 

the relevant policy. 
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